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HESTWCTtu 

Approved For F^gjease 2002/06/13 : pi A'-ftt)P79T0 1049)^)020007000^ 

31 August 

MEMORANDUM FOR: 25X1 A 

ATTENTION 

SUBJECT : East Berlin Currency Panic 

REFERENCES : I w 

25X1 A 



1. Case reference (b) was a request for information on 
subject of this memorandum, but it is understood th at more 

information is available in | |and it is 25X1 

requested that this information oe made available to this 

office. 

2. Specifically, this office has a requirement for detailed 
information concerning the currency panic which took place in 
East Berlin last spring. This information should include: 

a. The political and economic conditions immediately 
preceding and during the panic which had a bearing on the 
panic. 

b. The immediate causes of the panic. 

c. What actually happened during the panic. 

(Newspaper accounts). 

d. An assessment of the political effects of the 
panic in respect of the Soviet zone. 

3. A deadline of September 7 has been established for 
this information. If it is possible within this time limit, 
it is requested that your report be in writing. 

25X1A 
25X1 A 


X 


For yo ur information, 
lis familiar with 


of this office on 
lis request. 


25X1 A 
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25X1 A 

Xf>-J57 7 Sep tester 1950 

rm gorssbct pahic is east bsrui 

&. Political S &. fl ggfeL C«git.1fn» Tt^KMaUlj Prior to tfa» Pg*A 

During fcarofa, 1950, the Una of the toot Berlin financial panic, the Ooraaa 
Deaooratlo Bepublic (®B) use far in arrears la it# reparations nhijnente to 
Uo USSR, a a vail aa tantr la lta ahlpaaota of goads to Beatam Osraergr under 
toraa of the Interaonal Trade Agneaaent. 0DR trade authorities, darlae the 
flrat too aaoks of Baroh, were pre ssin g strongly for ronoaal of negotiations 
fur the ellxlaatlon of the lUiad-ii^oaad oatwrgo on stool aMjwnta to tbe 
Kaat, than in effect. Buaa o qa oo t iaforaatloa haa iadia a t a d that the Kaat 
Zona wm experiencing an aeete shortage of ataal during tbe flrat quarter of 
1950. 

The poli tic al situation aaa hi ghli ghted fcy a oontlnalng aaphaala on the 
fetional Front — “T^f" for the politlaal ocoqaeet of Kaat Osraangr an£ Boat 
Berlin and a purgii* from the bourgeois parties of all laadsrs eneoeparatlve 

■1th the MWdwri— tad reglae. 

Although the aooneaU faetcra aantianad aboaa lndiaato a generally uu- 
aatiafaetory stats of affairs in tha BBrlet Sana aaonoagr In March, 1950, there 
la little evidence that this genera l situation aaa the airact cause of tha 
orlef financial panic In Bast Berlin daring the third weak of that aonth. 
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25X1 B 


prior to tt* 


JlndioaUd o 
1950* 

that tho ffiJB ooo plaonlae to plooo 
roloooo • w currency on tho *•»!« of 


or * 


r»f on on or *>out 2$ 

«T tbo Ipiiotlnit wr woy eoaoorvion olio** 

J 

m all ooWUndlns anrooey, ond to 

if^TOM. Ik. 


to bo dopoaltod in bonk moowU, tho oonoro bol* por^ttod to drw on oocourto 
aftor on l*onoti®0tion for poooiblo blftdnftorhot octirltloo* Those ruooro 


donUlo at ong 
ond tbs 


loot tori In H 1 * 4 "! oothoritioo to Iomo flot 
mi to ftoonoo loot Bsrlin exctaan*e oTfioo 
vast Bor lift aocifttmt of invqpcMribio spoliation ■ueuooriae* 


c. rn r f et * Ha Pels 

Trm 10 Mrofc to 16 



300 to bOOb 


• « - 
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to eaehnwB tort aorta i*«r Kaot torta. U) M toU tt» rate w otnUnd 
to whto * ^ • >ctor r,r • awirl ** w “ tr ^ • ctor 

pwetaMM did toat tork f»w «i« •ha to ^rnadi • «1omt toinoo with 
(Hi tot dtotob da a wall off ywtow safe V tol torlitoro ia tow 
bat wwator, to Boat tork rwlltod toriag tto period 20 tornh 1 2 tor ch. D) Chi 
22 torch, too towt tork tod ro tora ad to tto 16 torch Iwl. — l y 1 » toaw 
T M3 - 7UO m ImU 

Beyond gpnUca, tto (tow (aopnoially tto ■> otoroh) la to deanteon 

few* toot torlia at Mtor, Sctohr, cod tatoi tto 17th, 10th and 2Dth of 
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ted rlMR W 1U tear teal nUtlw te %te te* tek. Maw ttet tete, 
tte iwi tert tea ftete«M tetewa $4» - T * Ml 1 M«wt* 
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